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STATE

STATE

OT NEW YORK

TAX COMMISSION

In the Matten of Petit ion

of

INDEPEUDENT TELEVISION CORPORATION

fon nedeterml.nation of deficienciee
of firanchiee tax under ArticLe 9-A
of the tax Law for the peniode ended
4 /30 /69 ,  2 /28 /7A)  2 /28 /7 l . - i  neduc t ion
of tax fon peniod ended 2129/72i
deficieney of l ieenee fee unden
Anticle 9 based on the period ended
2129172.

(2) Baeed on a f ie ld audi t

dietrict offices the Conporation Tax

adJuetnent and noticee of deficiencyt

a6 fol"Lor*s:

Peniod Ended--T?E0',iTU-
2 l?8 /70
?,1  28  /  71
2 l29 / ' t2
2129/72  ( t ieenEe Fee)

a

a

a

t

a

The taxpayen having fi led a petit ion aa indieated abovet

and a hearLng having been held at the office of the State Tax Com-

miaeion; 2 Wonld Trade Centen, New Yonk Cityr dt which heaning

P. Weinen, eentif ied public accountant, and L. Konnbluml vice-presi-

dent, appea!'ed and the necond having been duly examined and conEidened

by tha State Tax Conmieeionl

It ie heneby foundl

(1) Independent Television CorponatJ.on ("Independentrt)r

a produeen and dietnibuton of motion pietune filsrsr was incorporated

in DELawcne in 1958 and began doing businese in New Yonk duning the

6amG fQAntr

condueted by its Hew Yor"k City

Buneau isbued Btatementg of audit

and statement of tax neductionl

Tax Deficienc
9 t r 9 v a v v

3r630 .1 ,6
7 l+7 .01

(157 .11)
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The sole item in dispute is the dlsallowance of the

write-offr ln the peniod ended 4/30/69, of outstandl.ng advances in

the amount of, $600f385.7L owed to Independent by ite oubeidLany,

Metropolie Pnoductione , Inc. ( ttMetropoLiett ) .

(3) MetropolLe rdas formed by Television Prognama of

Ameriea,,  Inc.  ( t tTelevieiontt)  on Februany r)  Lgsg, wi th $11000.00

of capital stoek. As of 8/31/58, the baLance sheet of Metnopolis in-

dioated advancea payabJ,e of $SgSr5l+6.00 to Televiaion. In Septenber-

1.958 the taxpayen punchaeed the entire capital stock of Metropolie,

paying $11000.00 fon the stook and neinbureing Television fon the

amount of outetanding advanceg. Independent subsequently made addi-

tional advancee to Hetropolie, which wae engaged in the pnoductlon of

feature filns. Independent dietrlbuted the filnrs pnoduced by Metro-

poLis. Independent deternnined, during the peniod ended Auguet 31r

1969r that  outstanding advances of  $0001385.71 wene uncol lect ib le and

wnote off thet amount.

(t l) Section 209 of the tax 1aw neade in pantI

rt4. The tenm reubeidiary capLtalt meane invegt-
Rente in the Btock of aubeidianiee and any
indebtedneaa fnom subei.dianies, exelueive of
accounto receivab).e acquined in the ondinany
sourEe of tnade on bueinees fon eenvicee
rrendened on fon eaLes of pnopenty held pnl.-
narily for sale to customera , r .

r '9. (a) Entine net income shall not ineludel
(X) incomel gains and LosaeE fnom sub-

e id ianycap i ta l . , . . t t

The State Tsx Conniseion heneby

DECIDES T

(A) Uncol . lect ib le advanceg fnon Hetnopol ia of  $OOOTABS.ZI

wen6 subaidiany capital inaenuch ae they ano6e fnom the advancement

of funde and not fnon Ealee o:r eenvieee in the ordinary counse of

tnade on bueinGser Thereforel in Eccondance with Seetion 208.9(a)

(f) of the tax lawt guch losses deducted in eomputing fedenal

taxable income must be dieaLlowed in computing entir"e net income.
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(B) The reapective tax deficienciesl and tax reduction

fon per iod ended 2/29/72, as eet fonth Ln (2) are af f i rnedl  togethen

with intenest in accordance with Section 10Bq of the tax law.

Dated: Albanyr New Yonk

th{n  14 th  Day d  August  L975.

COM}IISSION


